5/29/80

Memorandum 80-49
Subject: Confliet of Interest Code

The Commission must adopt a proposed conflict of interest code at
the June meeting. A staff draft of the code is attached hereto. This
code, as modified at the June meeting, will be submitted to the Fair
Political Practices Commission along with supporting justifications
before June 30. For your information, we have attached as an exhibit to
this memorandum a copy of the applicable forms for reporting disclosable
sources of income. {See Exhibit 1.) Also attached hereto is a copy of
the manual for persons required to file financial statements under a
conflict of interest code. (See Exhibit 2.)

At the May meeting, a question was raised concerning the extent to
which a person filing a financial statement would be expected to make
inquiries about the business affairs of a client. The FPPC staff tells
us that a filer must use reasonable diligence in completing a form and
so would be responsible for disclosing reportable financial interests
that the filer knows or has reason to know. This is consistent with
portions of the Political Reform Act. Government Code Section 87100
provides in relevant part that "no public official . . . shall make . . .
a governmental decision in which he knows or has reason to know he has a
financial interest." Government Code Section 91004 provides that "any
person who intentionally or negligently vioclates any of the reporting
requirements" is liable in a civil action. There is no "reason to know'
standard directly applicable to disclosure under a conflict of interest
code, but the liability standard of Sectien 91004 should provide adequate

protection.

Respectfully submitted,

Stan G. Ulrich
Staff Counsel



STAFF DRAFT

Proposed Conflict of Interest Code for the
California Law Revision Commission

The terms of 2 Cal., Admin. Code Section 18730 and any amendments to
it are hereby incorporated into this Conflict of Interest Code by refer-
ence. Pursuant to Section 4(b) of this Conflict of Interest Code, all
designated employees shall file statements of economic interests with
the California Law Revision Commission, which shall make and retain a
copy of each statement and forward the originals to the Fair Political
Practices Commission, which is the filing officer for these statements.

Those persons who are designated employees and the disclosure
categories describing the kinds of financial interests they must report

are set forth in the attached Appendix.

APPENDIZX

DESIGNATED EMPLOYEES

Designated Employees Disclosure Categories
Commission Member (appointed by Governor) 1, 2
Executive Secretary 1, 2, 3
Assistant Executive Secretary 1, 2, 3
Staff attorneys 1
Administrative Assistant 2, 3

DISCLOSURE CATEGORIES

Category 1
A designated employee in this category must disclose the following:

1. Interests in real property.
2. Investments in business entities listed below.
3, Personal income from entities or persons listed below.

4. Business entity income from entities or persons listed
below.

5. Business positions in entities listed below.

The following entities, in the jurisdiction of California, consti-
tute the financial interests which foreseeably may be materially af-

fected by a Law Revision Commission decision:
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1. Banks, savings and loan associations, credit unions, and
other financial institutions.

2. Mortgage brokers.
3. Collection agencies.

4, Any entities or persons whose primary activity in Califor-
nia is the making of secured or unsecured loans.

5. Any entities or persons whose primary activity in Califor-
nia is the leasing or development of real property.

6. Any entities or persons whose primary activity in Califor-
nia is the leasing of personal property.

7. Insurance companies.

8, Public entities, so long as the income is mot excluded by
Government Code Section 82030(b)(2).

9. Title insurance companies.
10. Newspaper companies.

11. Corporate sureties.

12. Adoption agencies.

13. Persons engaging in private placing for adoption of more
than one child per year.

14, Privately owned public utilities.

This list of financial interests is based on an analysis of the Law
Revision Commission's agenda of topics. If a new topic is added to the
Commission's agenda, no work on the topic way be commenced until after
the possible effect on financial interests of the consideration of the
topic is analyzed and this Conflict of Interest Code is amended to

include any sources of income that are not listed above.

Category 2

A designated employee in this category must disclose business
entities in which he or she has an investment and sources of income if
the business entities or sources of income are of the type which within
the previous two years contracted with the Law Revision Commission to
provide leased space or consulting services to or on behalf of the Law

Revisieon Commission.

| Category 3
A designated employee in this category must disclose business

entities in which he or she has an investment and sources of income if
the business entities or sources of income are of the type which within
the previous two years contracted with the Law Revision Commission to
provide equipment, materials, supplies, or services (other than consult-

ing services) to or on behalf of the Law Revision Commission.
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Memorandum 80-49 EXHIBIT 1

FORM 730

Statement of Economic Interests
For Designated Employees

(Instructions attached on Page 13)

Please type or print in ink

HAME - PFOSITTTON
STATE DEFARTMENT AND UNIT OR LOCAL AGEMNCY
MAILING ADDRESS TELEPHOMNE MUMBER

Check the appropriate box:

INITIAL STATEMENT: The Conflict of Interest Code for your agency becomes effective on
You must file a Statement within thirty days after this date disclosing your reportable interests held on

this date. You are not required to disclose income, gifts or loans on this Statement.

ASSUMING OFFICE STATEMENT: You have assumed office on

r_:| Civil service position — file thirty days after assuming office.
E:] Non-civil service position — file ten days after assuming office.
D Position subject to Senate confirmation — file ten days after appointment or nomination.

You must disclose all reportable interests, other than income, gifts and foans, held on the date you assume
your position.

ANNUAL STATEMENT: You are required to file a Statement no later than
disciosing ail reportable interesfs held or received during the period from Janvary 1, 1979, * through
December 31, 1979,

LEAVING OFFICE STATEMENT: You are leaving or have left your position on
and must file a Statement within thirty days of that date. You must disclose all reportable =nterests held
ot received during the period from January 1, 1979," through the date you 1eft office.

CANDIDATE STATEMENT: You are a candidate for elective office. You must disclose all reportable
interests, other than income, gifts, and lcans, held on the date you filed nomination papers. You must file
this Statement within five days after the final date for filing nomination papers.

NOTICE TO ALL FILERS: 1n the event you are given an assignment which may affect your
financial interests you should consuit your agency’s Conflict ot interest Code for guidance
concerning disqualification.

FILING DFFICER TELEPHONE NUMBER

* {f this is your first gpnual Statement or if you wish to combine a [eaving office Statement
and an annual Statement, see the instructions attached to this form for directions on modifying
the period covered by this Statemeni.
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THE FOLLOWING SUMMARY MUST BE COMPLETED BY ALL FILERS

SCHEDULE A - Invesiments

[:] Schedule completed & attached D No reportable interests D 3?&?3;’&?8"2;593',’;3”9 to my

SCHEDULE 8 - Interests in Real Property

D Schedule completed & attached I:I No reportabe: interests I:] gfs';';?g;ﬂ?e“&ttggggﬂb‘e to my

SCHEDULE C - Invesiments and Interesls in Real Property Held by Business Entities or Trusis

D Scheduie not applicable to my

D Schedule completed & attached D No reportable interests disclosure category

SCHEDULE D - Income (other than Gifts and Loans)

L__I Schedule not applicable to this type of

D Schedule completed & attached D No reportable interests statement or to my disclosure category

SCHEDULE E - Loans

. Schedule not applicable to this type of
D Schedule completed & attached D Mo reportable interests D statement or to my disciosure category
SCREDULE F - Gifls
E] Schedule completed & attached D Mo reportable interests D Schedule not applicable to this type of

statement or to my disclosure category

SCHEDULE G - Income of Business Entities

[ schedute completed & attached [T No reportable interests _ [ ?&ﬂﬁf;}gﬂﬁ?ﬁlggigggﬁ;

SCHEDULE H - Employment and Management Pasitions in Business Enlilies

L] schegute completed & attached D Mo reportabie interests L] (Slglc?g:ulgen&ttgggg:able tomy

IMPORTANT: If boxes are checked for all schedules above to indicate '"No reportable interests™
or “Schedule not applicable...” you should detach the schedules and file only pages 1 and 2.
If you need more space on any schedule, obtain a supplemental schedute from your filing officer.

VERIFICATION

I deciare under penalty of perjury that 1 have used all reasonable diligence in preparing this Statement and to
the best of my knowledge it is true and complete.

Executed on , 19 , at

—
SIGNATURE

All of the information required by this form is mandatory, is required by the provisions of the
Political Reform Act, Government Code Section 81000 et seqa., and will be available to any
men ber of the public upon request. This information is to be used to reveal to public scrutiny
certain tinancial interests of public officials and employees in order to disclose potential
conflicts of intarests and to aid in the prevention of actual conflicts of interests. )

Page 2
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NAME

SCHEDULE A - INVESTMENTS

Investments {of the type described in your disclosure category) owaed by the filer, spouse and

dependent children aggregating $1,000 or more in value.

HAME OF ENTITY

WATURE OF INTERESTS, E.5., COMMON STOCK, FARTNERSHIP INTEREST, ETG.

GEMRERAL DESCRIPTION OF BEUSINESS ACTIVITY ACQUIRED DATE

I

|
J
DISPOSED \

CHECK ONE

D vALlUE DOKS NOT ExcRED $10,000

D vALUE ExcEEDSs $10,000 puT
pOES NoT EXcEED $100,000

D vaLUE ExcEEDs $100,000

NAME OF ENTITY

HATURE OF INTERESTS, F.G., COMMON SYQCK, FARTHER3HIP INTEREST, ETC.

GENERAL DESCRIPTION OF BUSINESS ACTIVITY DATE

D ACQUIRED 1
D DISPOSED I

CHELK ONE
D YALUE DOES NOT EXcEED $10,000

D waruE ExcEEps $10,000 BuT
pors not exceen $100,000

D vaLuE ExcEEDsS $100,000

————————ngr—
NAME OF ENTITY

MATURE OF INTERESTH, K.G., COMMON STOCK, PARTHERSHIP INTEREST, ETC.

GENERAL DESCRIPTION OF BUBINE ST ACTIVITY D ACQUIRED { DATE
1
!

D DISPOSED

CHECK ONE

D waLUE DOES NOT EXCEED $10,000

D walLUE Excezos $£10,000 BUT
! pors noT ExcEED $100,000

D vaLuE ExcEgpa $100,000

NAME OF ENTITY

NATURE OF INTERESTS, .3, COMMON STOCK, PARTNERSHIP INTEREST, ETC.

GENERAL DEXCRIPTION OF BUSINESS ACTIVITY DATE

D ACQUIRED :
D DISPOSED i

CHECE ONE
wELUE DOEE NOT EXcEER $10,000

warLuE ExceuDs $10,000 BUT
DOES NOT EXCEED SfDG,OOD

[_—_l warux kxcxEDs $100,000

SCHEDULE B - INTERESTS IN REAL PROPERTY

Interests in Real Property (of the type described in your disclosure category) in which the filer,
spouse and dependent children have an aggregate interest of $1,000 or more in value.

STREET ADDRESS OR PRECISE LOCATION OF PROPERTY

-

NATURE OF INTEREST, X.G,, EQUITY, OFTION

[C] acoures : DATE

[1 ocisrosen 1

CHETK ONE

L__I FALUE DOEE NOT EXCRED $10,000

waLue cxceExos $10,000 sur
poES ROT ExcEED $100,

[:I walLUE EXcEEDs $100,000

ETREET ACDRESS OR PRECISE LOCATION or PFROPEATY

MATURE OF INTEREST, K.5,, EQUITY, OFTION

D ACGLIRRD | BATE

{
D DISFOSED i

CHECK ONE
E] waALUE DOES NoT ¥xceEeo §10,000

waLue kxceExos $10,000 BUT
WOKS NOT EXCEED $100,000

D waLuE ExcEEDs $100,000

STREET ADCHRESS OR PRECISE LOCATION OF PROFERTY

NATURE OF INTEREET, E.G., EQUITY, OFTION

[0 recoumso 1T DATE

] oisroses i

THECK ONE

D PALUE DOES NOT ExcEZD $10,000

D waLuE ExceEecs $10,000 BuT
poxs HoT ExcEen $100,000

D waLuE ExcEEDs §100,000

See oxplanations on reverse side

Page 3
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Schedule A

INVESTMENTS

*‘Investments’ are any ownership interest in business entities. The most common kinds are
stocks in a corporation, partnerships and sole proprietorships. Reportable investments do nol
include bank accounts, insurance policies, government bonds, interests in a diversified mutuai
fund registered with the S.E.C. under the Investment Act of 1940 or a common trust fund created
pursuant to Section 1564 of the Financial Code. |If you are a beneficiary or maker of a trust,
consult the detailed Instruction Manual or your agency’s legal counsel or filing officer.

Schedule B

INTERESTS IN REAL PROPERTY

“Interests in real property’’ include ownership interests, options to purchase, and leasshold
interests if ten years or more remain-on the lease. The value of a leasehold interest is the total
amount of rent owed by you during the period covered by the Statement. An interest inreal property
is not reportable if it is your principal place of residence. However, if your principal place of
residence also is a place of business, e.g., a family farm or retail business, you are required to
disclose that portion of the property which is used in connection with your business activities.

Fage 4 .
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s ws T

T e

ULEC— INVESTMENTS & INTERESTS IN

HELD BY BUSINESS ENTITIES

SCHED

Investments and Interests in Real Property {of the 1ype described iny

our disclosure category

REAL PROPERTY

OR TRUSTS

) held by husiness

entities ot trusts in which the filer, spouse and dependent childrenhave an aggregate interest of 10% or greater.
HAME OF EUSINESS ENTITY aoRr TRUST
e
INVEST. MENTS HELD BY BUSINESS ENTITY OR TRUST
HAME OF ENTITY CHEGK ONE
D VALUK DOES NOY EXCEED £10,000
HATURE OF INVESTMENT, K-S CGMMON STOEK, T ARTNERSHIP INTEREST, ETE.
. D YALUE EXCEEDS £10,000 BUT
DOES NOT EXCEED $ 100,000
GENERAL DESCRIFTION OF BUSINESS ACTIVITY D ACQUIRED
] ciseosen [j VALUE EXCEEDS $ 100,000
I B
HAME OF ENTITY GHECK ONE
$10,000

{NVESTMERNT,E.Gu COMMON STOCK, FRATNERSBHIP INTEREST, e

WATORE OF

GENERAL DESCRIPTION OF BUSINESS ACTIVITY DATE

[] acaueEp
[} ciseosee |

D VALK DOES NOT EXCEEDR

VAELUE :xcisns $ 10,000
poOES NOT EXCEED $100,

BUT
o000

Ol

D vALUE ExcEEDs $100,000

pa—
(mms. OF ENTITY
NATURE OF INVESTMENT, K.8. COMMON STOCK, PARTNERSHIP INTEREST, ETC.

e

DATE

GENERAL DESCRIFTION or BUSINESS ACTIVITY

[:j ACQUIRED
‘j pisrOSED

CHEGK ONE

D VALUE DOES NOT EXCEED %10,000

]

D vALUE EXCERDS 4 100,000

YALUE EXCEEDS $10,000 BUT
poES NOT EXCEED $ 100,000

INTERESTS IN REAL PROPER

TY HELD BY BUSINESS

ENTITY OR TRUST

STREKET ADDRESE OR PRECISK LOCATION OF PROFPERTY

)

MATUNE OF INTEREST, E. 6., EQUITY, orrIoH -

| patTe

[_] acavn=e |

CHECK ONE

D VALUK BOXS NOT gxceep $10,000

D wALUE EXCEEDS £10,000 BUT
pO%S NOT EXCEED 100,000

D WALUE EXCEEDS $100,000

! I pDINPOSED \
STREEY ADDRESS GR FRECISE LOCATION OF PROFERTY

-

TioH

e
HATURE OF INTEREST, E.G.y EauITr, OF

.

DATE

a ACGUIRED |

cHECK ONE
D WALUE DOES NOT EXCEED $10,000

0,000 BuUT

xcEeDs 51
$100,000

T EXCEEDR

wALUE 2
DoOES NO

B WALUK EXCERDS $ 100,000

D DIBPOBED
STRERT ARDRESS OR TRECISE LOCATION SF PROPERTY

-

NATURE OF JNTEREST, E.G. ZFQuiTY, OPFTION

[ acaunen DATE

CHMECK OME
D wALUR DOES NOT EXCEED 410,000

1

os %10,000 8UT
ceon §100,000

VALUKE EXCEE
DOES NOT EXC

i
B DIEPOSED

[D wALUE EXCEEDS £100.000

{

See explanations on reverse side

Pag
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Schedule C

INVESTMENTS AND INTERESTS IN REAL PROPERTY
HELD BY BUSINESS ENTITIES OR TRUSTS

If you, your spouse and dependent children collectively own more than 10% of a business entity,
you must report your pro rata share, if worth $1,000 or more, of any investments or interests in
real property which are held by.the business entity. ¥ou must provide the same information that
is required for any other investment or interest in real property. If you are a beneficiary or
maker of a trust, consult the detailed Instruction Manual or your agency's legal counsel or filing

officer.

Page 6
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NAME

SCHEDULE D — INCOME (OTHER THAN GIFTS AND LOANS)

Income aggregating $250 or more from reportable sources of income (of the type described

in your disclosure category).

MAME OF SOURCE OF INCOMK

ADDRESS OF JIOURCE OF INCOME

BUSINKSS ACTIVITY QF SQURCE OF INCOME, |F ANY

0l

CHECK ONK

AMOUMT OR YALUE RECEIVED DOES NOT EXCEED
$1.000

AMOUNY OR VALUE AECEIVED KXCEEDS 1,000
SUT DOKA NOY XXcKED $14,000

AMOUNT OR VALUX RECEIVED EXCERDS
$10,000

DESCRIFTICH OF THE CONSICERATION FOR WHIGCH INCOME WAS RECEIVED

NAME QF SOURCE OF INCOMK

ADDRKSS OF SOURCGE QF [HCOME

BUBINESS ACTIVITY OF SOURCE OF INCOME, IF ANY

000

CHECK ONX

AMCUNT OR VALUK RECEIVED DOES NOT EXCKKD
$1.000

AMOUNT OR VALUE RECKIVED EXCEXDS 51,000
YT 0OKS NOT EXCKED $10,000

AMOGUNT OR VALUE RECKIVED EXCEEDS
$10,000

DESCRIPTION OF THE CONSIDERATION FOR WHICH IMCOMY WAS RECEIVED

NAME OF JICURCE OF (NCOME

f
'
"

ADORR3SE: OF JOURCK OF INCOMNE

BUSINESS ACTIVITY OF SOUNCE OF INCOME, IF ANY

00O O

CK DNE

AMOUNT OR VALUE AKCKIVED DOES NOT XXCEED
$1.000

AMOUNT OR YALUKE REGCEIVED EXCEEDa $1,000
BUT DOKS NOT EXGXED 510,000

AMOUNT QR VALUE RECEIVED KXCEZDS
$13,000

D‘ICII_PTFIQ_N QF THE COMSIDERATION FOW WHICH INGOME WAS RECKIVED

MAME OF SQURCE OF INCOMI

ADORESS OF JI0URCE OF INCOME

BUSINKESS ACTIVITY QF JOUACK OF [NCOME, |F ANTY

00aq

HECK QNI

AMOUNY O VALUX AECK(VED DORS KOT EXSFKED
$1.000

AMOUNT OR VALUZ RECEIVED KXcxEDs $1,000
SUT DOKLS NOT EXCEXED 310,000

AMOUNT OA VALUE RECKIVED EXCEEDS
510,000

CRSCRIPTION OF THE CONSIDRRATION FOR WHICHK INCOME WAS RECLIVRD

MAME QF SOURCE OF INCOME

ADDRESS OF SOURCEK OF INGOME

BUSIHESE ACTIVITY OF SOURCE OF (INCOME, [F ANY

O
L]
O

E——t—
SHECK OMEK

AMOUNT OR VALUE RECEIVED DOES NCT KXCERD
$1.,000

AMGUNT OR VALUE AECKIVED KEXcEEDs 31,000
SUT DORS NOT EXCKED $10,000

AMOUNT OR YALUE REGCRIVED KXCEEDS
$10.,000

DESCRIFTION OF THE CONJIDERATION FON WHICH INCOME WAS RECTIVEDR

See explanations on reverse side

Page 7
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Schedule D

INCOME (OTHER THAN GIFTS AND LOANS)

The most common forms of income include salary, wages, interest, and the proceeds from sales,
including sale of your house or car. Reportable income does not include salary and reimburse-
ment for expenses or per diem received from a state, local or federa! government agency,
dividends, interest or other return on a security registered with the S.E.C.; payments under an
insurance policy; interest on bank accounts or bonds; income of dependent children; alimony
or child support payments; redemption of a mutual fund; or any devise of inheritance. Your income
includes your community property share of your spouse 's income,

Page 8
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NAME

SCHEDULE E - LOANS

Outstanding loans and loans received aggregating $250 or more from any reportable
source of income {of the type described in your disclosure category). -

HAME OF LENDER

CHECK OMNE
AMOUNT OWED DOES HGQT EXCEED %$1,000

ADDRESS QF LENDER

AMOUMY DWED EXCEEDS $1,000 BUT
D DOES MOT EXCEED $10,000

BUSINESS ACTIVITY OF LENDER

E} AMOUNT OWED EXCEEDS
$10,000

SECURITY FOR LOAN

[ vome

ENTIRE LQAN [:l
REPAID

INFEREST RATE

HAME OF LEMDER

[ wone
THECK ONE

AMOUNT OWED DOES NOT EXCEED %1,000

ADDRESS OF LENDER

AMOUNT OWED EXCEEDS $1,000 6UT
DOES NOT EXCEED $10.000

BUSIHESS ACTIVITY OF LEMDER

AMOUNT QOWED EXCEEDS
$10,000

(1L

SECURITY FOR LOAN

M
D NONE ENTIRE LOAN D
REFALD

INTEREST RATE

HAME OF LENDER

AMOUNT OWED DOES NOT EXCEED $¥,000

ADDRESS OF LENDER
l

AMQUNT OWED EXCEEDS $1,000 BUT
DOES NOT EXCEED $10,000

BUSINESS ACTIVITY OF LEMDER

AMOUNT OWED EXCEEDS
$10,¢00

0O Lk

SECURITY FOR LOAN

D NONE ENTIRE LOAN
REPAID | EI

INTEREST RATE

[] wone

SCHEDULE F - GIFTS

Gifts aggregating $25 or more from any reportable source of income {of the type described
in your disclosure categery).

NAME OF DONOR

ADDRESA OF DONGR

VALUE o oIFT|s)

BUSINESS ACTIVITY OF DONCR, IF ANY

DESCRIFTION OF GIFT(S)

HAME OF DONOR

bate(s) or atrr{s)

ADDRESS OF DONOR

vALUE or GIFT{s)

BUSINESE ACTIVITY OF DONGR, IF ANY

DESCESTION oF G1FT(s)

NAME OF DONOR

catTe{s] or cirt(s)

ADDRESS OF DONOR

VALUE oF GirT(8)

BUSINEAS ACTIVITY OF DONOR, IF ANY

DESCTNIFTION ul;' airr(s]

See explanations on reverse side

- Page &
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Schedule E

LOANS

You must report all cutstanding loans and loans received at the highest amount owed by you
during the reporting period. Reportable loans do not include loans from commercial lenders
made in their ordinary course of business on terms available to the public without regard to
official status if the loans:

{1} Were used to purchase your principal place of residence; or

(2) Aggregate less than $10,000 from any one lender, including indebtedness arising from
retail instaliment or credit transactions.

Reportabie loans also do not include loans from family members.

Schedule F

GIFTS

Reportable gifts do not include food, drink or lodging provided in another individual’s home;
gifts approximately equal in value exchanged between you and an individual, other than a lobbyist,
on holidays, birthdays, or similar occasions, gifts of informational materials, not including
trave!; gifts from family members; gifts which are not used and which within thirty days are
returned to the donor or delivered to & charitable organization without being claimed as a charit-
able contribution for tax purposes, and any devise or inheritance.

Page 10
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Name

SCHEDULE G — INCOME OF BUSINESS ENTITIES

Income (of the type described in your disclosure category) of a business entity in which the filer, spouse and dependent

children have an aggregate interest of 10% or more.

NAME OF BUSIMESS ENTITY ADDRESS OF BUSIMNESS

DESCRIPTION OF BUSINESS ENTITY

PRACOYVIDES LEGAL oOR DOES NOT PROVIDE LEGAL
l BROKERAGE SERVICES AR BROKERAGE SERVICES

Names of clients and customers who provide income 10 the filer's business entity
must be disciosed if the thresholds set forth on the reverse side of this schedule
are satisfied.

SCHEDULE l-i — EMPLOYMENT AND MANAGEMENT
POSITIONS IN BUSINESS ENTITIES

NAME OF ENTITY ADDRESS OF ENTITY
GENERAL DESCRIPTION OF BUSINESS ACTIVITY TOUR JOB TITLE OR PDSITION
MAME OF ENTITY AODRESS OF ENTLTY
GEMERAL DESCRIPTION OF BUSINESS ACTIVITY vOUR JDB TITLE OR POSITION
NAME OF EMTITY ADDRESS OF ENTITY
CEWERAL DESCRIPTION OF BUSINESS ACTIVITY TSURJOB TITLE OR POSITION
——e———— s

See explanations on reverse side
- Page 1
10478



Schedule G

SOURCES OF INCOME TC BUSINESS ENTITIES

Attorneys and Brokers: If your pro rata share {including your community property interest in your
spouse’s share) of the fees paid to your business entity by a reportable soufrce of income was
$1,000 or more, list the name of such reportable source of income. No other reporting is required
with respect to such income.

Other businesses: If your pro vata share {including your community property interest in your
spouse's share) of the gross receipts paid to your business entity by a reportable source of
income was $10,000 or more, list the name of such reportabte source of income. No other reporting
is required with respect to such income.

If you believe that your client’s names are privileged under California law, you may request
from the Commission an exemption from disclosure of their names.

Schedule H -

EMPLOYMENT AND MANAGEMENT POSITIONS IN BUSINESS ENTITIES

Y ou must report the required information with respect to any business entity for which you are
a director, officer, partner, trustee, employee or hold any position of management if such infor-
mation is required by your disclosure category.

Page 12
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Piease detach these instructions from the STD-730 prior to filing.

INSTRUCTIONS FOR COMPLETION OF THE STD-730
STATEMENT OF ECONOMIC INTEREST

GENERAL INSTRUCTIONS

Your agency has adopted a document called a ""Conflict of Interest Code.” People covered
by the Code are called '‘designated employees™ and must disclose certain of their perscnal
finances. The types of finances which you must disclose are described in the part of the Code
called the ''disclosure category.” Before you go any further, make sure that your filing officer
has given you a copy of your digclosure category.

If you have questions about reporting which are not answered in these instructions or those
contained on the reverse side of each schedule, consult your agency’s filing officer or legal
counsel who have been provided with a more detailed manua! by the Fair Political Practices
Commission.

ORGANIZATION OF FORM

The Politicai Reform Act provides that four general types of interests may be made re-
portable in conflict of interest codes: [Investments, interests in real property, income, and
management positions (whif:h include being an employee). With respect to the first three of these,
the reporting requirement extends not only to your personal interests but also to interests held
by business entities or trusts of which you and your immediate family own 10% or more. The
schedules separate personal and business-owned interests as follows:

PERSONAL BUSINESS-OWNED
Investments Schedule A _ Schedule C
Interests in Real Properly Schedule B . Schedule C
Income Schedule D- Schedule G
Loans * T Schedule E not applicable
Gifts * Schedule F not appi.icable
Management Positions Schedule H not applicable

*ipans and gifts must be reported when your disclosure category requires income to be re-
ported. They are reported on separate schedules because there is a lower reporting threshold
for gifts than for other kinds of income and because different information must be reported for
both joans and gifts than for other kinds of income.

- Fage 13
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HOW TO FILL OUT THE STD 730

Step 1: Complete the first page. The period covered by the statement is printed on the torm. If you are
filing your first annual statement or a leaving office statement and fall into the situations de-
scribed below, you should medify the period covered printed on the form as indicated.

1. If you assumed office after January 1, 1979, draw a fine through **January 1°* and write in
the date you assumed office,

2. If your agency's Contlict of interest Code became effective after January 1, 1979, draw &
line through *‘January 17" and write in the date the Code became eflective.

3, If you filed an initial or assuming office statement before January 1, 1979, and have not
filed a statement since, you should draw 2 line through *“January 1'’ and write in the date your
agency's Code became effective (if your last statement was an initial statement) or the date you
assumed office {if your last statement was an assuming office statement).

4, 1f you left office after December 31, 1979, but before your annual filing date and wish to
file a consolidated leaving office and annual statement, draw a line through *'December 31'° and
write in the date you left office.

Step 2: If you are filing an initial or assuming office statement, tum to the summary page (back of 1st
page) and check the box “gehedule not applicable to this type of statement or to my disclosure
category®* for Schedules D, E, F and G.

Step 3: Consult your disclosure category. 1! it does not require the reporting nfl any of the general kinds
of interests covered by the form, tum to the summary page and for the schedule for that kind of
interest, check the box marked “*schedule not applicable to my disclosurs category.*” For
example, if your disclosure category does not reguire you to report interests in real property,
mark the box entitled ""Not applicable to my disclosure category”* for Schedule B.

Step 4 If you have not already checked Schedules C and G '‘not applicable™ and if you, your spouse
and dependent children do not collectively own 10% or more of a business entity or trust, check
the box on the summary page marked ""No reportable interests® for Schedules C and G.

Step5: With respect tothe remaining schedules, determine if you have any interests of the kind described
in your disclosure category. If not, check the box on the summary page marked “'No reportatie
interests.’”” NOTE - a} You must report investments and interests in real property heid at any
time during the period covered by this statement regardless of whether they are still held at the
time of filing. b) You must report investments and interests in real property held by your spouse
and dependent children and your community property share in your spouse’s income. ¢} You must
report only investments in business entities, sources of income (other than gifts) and real pro-
perty which are located in or doing business or planning to do business in the geographical area
subject o your agency's authority. Real property is deemed o be located within the geograph-
ical area subject to the agency's authority if it is within two miles of the area subject to the
agency’s authority or any tand cwned or used by the agency.

Step 6: If .you have reportable interests, you must complete the appropriate schedules. If there is no
changs in the information on a previously filed schedule, you may make a copy ‘of that schedule
and attach it to your statement instead of filling out a whole new schedule, For each schedule
containing reportable interests, mark the box on the summary page entitled “Schedule completed
and attached.”

Step 7: Sign the verification and fill in the date and the city where you did so.

SPECIAL REPORTING PROBLEMS

1. Reporting Rental Property: As a general rute, you must report the property on Schedule B,
the total amount of rents as income on Schedule D and any tenants who pay rents of which your pro rata
share is $10,000 or more on Schedule G. It you own 10% or more of a business entity which owns rental
property, you should report the business entity on Schedule A, the property on Schedule C, the total
amount of rents as income on Schedule D, and tenants who pay rents of which your pro rata share is more
than $10,000 on Schedule G. if you own less than 10% of a business entity which owns rental property,
you must report your interest in the business entity on Schedule A and any income from the business
“entity on Schedule D, You need not report either the property or the tenants. T

2, Interest in a Trust: If you have set up a trust for others of it you are a beneficiary of a trust,
including a blind trust, see your agency’s filing officer or legal officer for reporting instructions.

Page 14
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WHAT IS A STATEMENT OF ECONOMIC INTERESTS?

A Statement of Economic Interests is a form og which public employees and officials disclose certain financiaj
interests and which is available for inspection by the public at the filer's agency,

WHO MUST FILE STATEMENTS?

Statements of Economic Interests must be filed by agency employees and officials whose positions are designated in
their agency's Conflict of Interest Code.

WHEN MUST STATEMENTS BE FILED?

New Conflict of Interest Code (Iitjal Statement)=—within 30 days after the effective date of your ageacy’s Conflict of
Interest Code. :

Assuming a Designated Position

b. Non Civil Service Pasition—within 10 days after assuming the position, However, if your Position is subject to
confirmation by the Senate, your assuming office Statement must be filed within 10 days of appointment or
nomination .

Annually—at a time prescribed by your agency's Conflict of Interest Code*

Leaving Office~within 30 days after leaving a designated position

Becoming a Candidate **—within 5 days after the final date for filing nemination papers

PLEASE NOTE: Failure to file Statements on time may result in penaities including but not limited to late fipes,

WHAT PERIOD SHOULD THE STATEMENT COVER?

Initial Statements—reportabie interests, as described in your disclosure category, held on the effective date of your
agency’s Conflict of Interest Code

Assuming Office Statements—reporta ble interests, as described in yourdisclosure category, held on the date of assuming
a designated position

Annuai Statements—reponablc interests, as described in your disciosure category, heid at any time during the period
from Jaauary 1, or from the closing date of the last annual, assumiag office, or initial Statement filed, through
December 31 of the previous year *

Leaving Qffice Statements—reportable interests, as described in your disclosure category, held at any time during the
period from January |, or from the closing date of the Jast annual, assuming office, or initial Statement filed, through
the date of leaving office

Candidate Statements **—reportable interests, as described in your disclosure category, heid on the date you filed
nomination papers

PLEASE NOTE: On annual and leaving office Statements you must disclose investments and interests in real property
held during the period whether or not they are held at the time of filing, and income and &ifts received during the period, if
required by your disclasure category.

—_———
" According to FPPC Regulation 18732, Yau assume office or come under tha coverage of 2 Newly-adopted Contlict of Interest Code
betwsen Ocrober 1 and December 31 andfile an initial or assum ingoffice Statemnent under the provisions of the Code, you need not file an
annual Statement until ona year following the date specified inthe Coda if the filing deadline farthe annuai Statement i$Apri 1 or eariier.

U ; .

**These provisions apply only to candidatas for @iective office, but nat ail Conflict of intarest Codes require candidates to file Statements of
Ecanomic Interasts. if You are 3 candidate for an elective office cavered by a Conflict of Interest Code, check tha Coda to seeif you havato



WHERE MUST STATEMENTS BE FILED?

You should file your Statement with either your agency or the code reviewing body, as specified in your agency's
Conflict of Interest Code. If the Code requires Statements 1o be filed with the agency, the original of Statements of the
head of the agency and members of boards and commissions not under a department of state or jocal government will be
forwarded to the code reviewing body. The Fair Political Practices Commission is the code reviewing body for state
agencies and local agencies with jurisdiction in more than one county, the Board of Supervisors is the code reviewing
body for county agencies and special districts within one county, and the City Co uncil is the code reviewing body for city
agencies. :

WHAT TO DISCLOSE

You are required to disclose oniy those kinds of financial interests described in the disclosure categories applicable to
your position in your agency’s Conflict of Interest Code.

Your reportable interests may include:

— Business entities

—. in which you have an investment

— in which you hold a position of responsibility
— Interests in real property
— Sources of income and gifts

Except for gifts, financial interests generally need not be disclosed if they are cutside the geographical jurisdiction of

your agency. The jurisdiction for most staté agencies is the State of California, and the jurisdiction for school and special
districts is the district.

A business entity or source of income is in the jurisdiction if it or a related business entity:

— 1Is located or resides in the jurisdiction

— Does business in the jurisdiction

— Plans to do business in the jurisdiction

— Has done business in the jurisdiction within the previcus two years.

In addition, a business entity is in the jurisdiction if itor 2 related business entity has an interestin real property inthe
jurisdiction. An interest in real property is in the jurisdiction if it is located in or within two miles of the jurisdiction or

within two miles of any land owned or used by the agency. A gift is reportable without regard to where the donor is
located.

HOW TO COMPLETE A STATEMENT OF’ECONOMIC INTERESTS

Check your agency’s Conflict of Interest Code to find the disclosure category assigned to your position. Your
disclosure category determines the Lype of interests which you must report. Following is a discussion of how to complete
the schedules of your Statement (Form 730). :

COVER SHEET AND SUMMARY PAGE

The cover sheet and summary page must be completed on your Statement. The cover sheet is self-explanatory and
contains such information as your name, address, type of Statement being filed and period covered by the Statement.
Your filing officer has been encouraged to fill out the cover sheet before the Statement is given to you for completion.

The summary page requires you to indicate whether each of the eight schedules is:

— Completed and attached
— Not applicable to your disciosure catcgory
— Not completed because you had no interests to repoct

If your interests have not changed since a previously filed Statement, you may attach a copy ef the schedule from your
previously filed Statement and mark the box on the summary sheet indicating that the schedule hasbeen completed and
attached. :



EXAMPLE, SUMMARY PAGE

Your disclosure category requires you to report investments and income but not interests in real property. You have
some reportable investments and income, including several gifts but no loans. You do not own 10 percent or more of any
business entity or hold an employment or management position in a business entity. Your summary sheet should be
completed as follows:

SCHEDULE A - Invesiments

D Schedule not applicable to my

Scheduie completed & attached [_] No reportatie interests disclosure category

SCHEDULE B - Inlerests in Real Property

[ scheduie compieted & attached [7] No reportanie interests [ Schedule not spplicatie to my

SCHEDULE C - investmenis and Interesis in Real Froperty Held by Business EnGlies of Trusis

D Schedule not appticable to my

EI Schedule completed & attached MNa reportabie interests disclosure category

SCHEDULE D - Income {other than Gifls and Loans)

D Schedule not appiicable to this type of

Eﬂ Scheduie compieted & attached D No reportable interests statement or to my disclosure category

SCHEDULE E - Loans

. Schedule not appticable to this type of
D Scheduie compieted & attached No reportable interests statement or to ;y disclosure ca@gow
' . Schedule not applicable to this type of
Schedule compieted & attached D Na reportable interests D statement or to my disctosure catagory

SCHEDULE G - Income of Business Enfities

D Scheduie not applicabie to this type of

G Schedule compleied & attached @ No reportabie interests statement ar to my disclosure category

SCHEDULE H - Empioyment and Managemeni Posillons in Business Entitles -

[ schedule completed & attached (%] No reportabie interests ] ﬁ%ﬁ;"&ttg’?omr}we ta my

B
-

———— ——



You must report each
held by your spouse of

of your investments(as described inyo
dependent children * must be reported as though held by you personaily.

SCHEDULE A
Investments

ur disclosure category) valued over $1,000. Any mvestments

accounts)

Shares in a credit union
Any insurance policy
Any bond or other debt

Common trust funds created

— Investments acquired by a b
discussion of blind trusts see

EXCEPTIONS: You are aot required to disclose the

— Time or demand deposits in a financial institution (&.8-, bank accounts, savings

instrument issued by any government or government agency
Diversified mutual funds registered with the Securities and Exchange Commission

lind trust pursuant to FPPC Regulation 18235 (For a

following:

under California Financial Code Section 1564

Appendix L, following Schedule H)

For each reportable investment you must report the

— Nature of the Investment (¢.&-,

_. Name of the business entity and a general

— Date you acguired of disposed of the investment if you did so
assuming office or candidate

applicable to initial,

. — Value of your investment. For purposes of determining
10,000 or $100,000, you should consider the highest value
Statements you shouid consider the value of the asset as of the effective date of your

office, respectively.

following:

common stock, partnership)

iness activity
during the period covered by the

description of its bus
Statement (not
Statements)

whether or not the value of an investment exceeds 51,000,

of the asset during the period. For initial or assuming office
Code or the date you assumed

EXAMPLE, SCHEDULE A

Assume that each of the investments below

purchased 5800 worth of common stock in XYZ Corporation, 2 corporation

March 1, the stock had a market value of $1,200.
part of the period covered by
completed as follows:

the Statement your investment was worth more than $1

disciosure category. On February 1, you
doing business in your jurisdiction. On
$500. You must list the stock because for

,000. Schedule A should be

is made reportable by your

On May |, you sold the stock for

HAME OF ENTITY

XY? Corporation

CHREK CHE

B ¥aLUN DOES NOT EXCEED $10,000

MATURE OF INTERESTS, £.5., COMMON STOEK,

PARTHNENSHIF INTERESY, XTC.

vALUE EXcEETS $10,000 wUT
poEs NOY EXCEED $ 100,000

a

mmon_StOcK
e RAL DEFCRIPTION GF SUSIKESS ASTIVITY 1 @ ACQUINED ToATEg= L= 79
manufactures WidQEtS @ oIEPANKD 5"1-79 D vALUE ExcEEDS $100,000

A —r - ———

»Your natural or adopted childr

an undar the age of 18 who are eligible to he claimed by

you as an axamption for tax puUrpeses.



SCHEDULE B
Interests in Real Property

You must report each interest in rea] property, including any leasehold,* beneficia| Or ownership interest oran option
10 acquire such an interest {as described in your disclosure category) if the fair market vaiue of your interest is aver

$1,000. Any interest in rea] property held by your $pouse or dependent children must be reported as though held by you
personally.

EXCEPTIONS: You are Aot required to disclose the {ollowing:

~— Your principal place of residence. However, if vour principai place of residence is also a
place of business, €.8., a family farm or retaj| store, you are required tp disclose that
portion of the interest in real property which is used In connection with Your business
activities if your business comes within your disclosure category -

— Interests in reaj Property acquired by a blind trust pursuant to FPPC Regulation 18235
(For discussion of biind trusts see Appendix I, following Scheduie H)

» the assessor’s parcel number, or
other precise location of the real property.

— Nature of your interest (=.g., equity, option)

— Date you acquired or disposed of the real property if vou did so -during the period covered by the Statement {not
applicable for initial or assuming office Statements)

— Value of your interest, The value of Property you own is your equity interest, which co nsists of the fajr market value of
the property (including any appreciation since it was purchased) minus any outstanding debt secured by the property,

EXAMPLE, SCHEDULE B

ITREAT ADORKSS AR PRECIEX LOCATION Or SHOPERTY

CHECK owx
1345 Third Street, Mudville D VALU® 0OK3 NOT KXxExXD § 10,000
NATURE OF INTEREST, X.5., ZoutTr, orrion .
. 19,
equity ] Sous nov Exerie SIS0 ALt
ASQUIRED ; DATE
BISFOLED l VALUR xxcxRDS  $10¢,000
ITREXT ADURESE ON PRECIIE LOGATION oF ROPERTY

CHECK ciew

Lot 212, 13 lwilde Subdivision, Mudville E] VALUX Doks NOT ExcEMD $10,000
mm

ion ) D VALUN EXCXEDY $10,000 muT

Doxs wor xxcxxo $ 100,000
AcQLIRED i Sarx

oIsPosEp : 6-17-79 D VALUN xxcREos  $100,000
—_——

*An interest in a lsass on real property which will not oxpira for at least ten years after thy first day of %he pariod tovered by your Starement is
reportable if the value of the leasehoid interest is more than $1.000. The value ofthe leasehold interestisthe tota; amount of rent owed by you
during the period covered by the Statement or, on an assuming offica Statement, during the 12 months priortoas’suming office.. No lessehold
interest of less than 10 vears or with 3 value of $1,000 or lass nead be reportad,. When Feporting a lsssehoid intarest, you must inciude the
number of years remaining on the leasa, the address or other preciss iocation ofthe leased Property andthe date upen which the lsase became
sffective or tarminated if mither date occyrrad during the period covered by tha Statamant.



SCHEDULE C
Investments and Interests in Real Property
Held by Business Entities or Trusts

BUSINESS ENTITIES: If you, your spouse or dependent children own, individually or collectively, from [0 percent to
49 percent of a business entity, you must report your pro rata share, if worth 51,000 or more, of any investment or interest in
real property {as described in your disclosure category) which is held by the business entity.

If you, your spouse or dependent children own, individually or collectively, 50 percent or more of a business entity, you
must disclose the full value of investments and interests in real property worth $1,000 or more held by the busingss entity
rather than merely your pro rata share of such investments and interests in real property. Foreach reportable investment or
interest in real property, you must provide the same information that is required for any other investment orinterest in real
property. {See discussions of Schedules A and B.}

TRUSTS: If you, your spouse or dependent children have, individually or collectively, 2 10 percent or greater interestina
trust, you must report your pro rata share, if worth $1,000 or more, of any investment or interest in real property (as
described in your disclosure category) which is held by the trust. According to FPPC Regulation 18234, you have an interest
in a trust if you are:

1. A maker and:

a. can revoke or terminate the trust; or

b. have retained any rights to the income or principal of the trust or retained any reversionary or remainder interest;
or

c. have retained any power of appointment including the pewer to change the beneficiaries.
2. A beneficiary and:

a. presently receive tncome; or

b. have an irrevocable future right to receive income or principal.

If you are only a trustee, you do not have a reportable interest in the trust.

For each reportable investment or interest in real property you must provide the same information that is required for any
other investment or interest in real property. (See discussions of Schedules A and B.)

EXAMPLE, SCHEDULE C

You have a 20 perceat interest in Investors, [nc., which owns $4,000 worth of common stock in XYZ Corp., $60,000 worth
of common stock in QED Corp., and a 250 acre tract of undeveloped land with an equity of $25,000. The corporations and
the land are all located within your jurisdiction and are described in your disclosure category. As your pro rata share of the

XYZ stock is worth only $800, you need not report it. Schedule C should be completed as follows:

HAME OF AUSINESS ENTITY Ot TRUST

Investors, Inc.

INVESTMENTS HELD BY BUSINESS ENTITY OR TRUST

NMAME OF ENTITY CHECK ONK

QED Corporation

MATURE OF INVESTMENT, £.G., COMMON STOCK, PARTNER SHIP INTEREST, ETG,

VALUK ExcExEbs $10,000 mur
common stock ooEs Not xxcxzo $100,000
GENKRAL DESSRIFTION OF BUSIMESS ACTIVITY E] ACGUIRED | oare

manufactures widqets D aisPoExD | D vaLux zxcxxns $ 100,000

D VALUE DONE NOY ExcExD  $10,000

INTERESTS IN REAL PROPERTY HELD BY BUSINESS ENTITY OR TRUST

STREXT ADORESS OR PRECISE LOCATION OF FROPERTYT cHuRCK ONK

Mudville County Assessor's Parcel 6-428-034B |[] vaux cons wov excesn $10,000

MATURE OF INYENKSY, E. 3., EQUITY, OFTION

. 10,000
equity 0 raeesromees SO0
] acouinsa

|
D DISPFOIED t B YALUE Excexos $100,.000

CATE




SCHEDULE D
Income (Other Than Gifts and Loans)

indebtedness oweq to you, per diem, and reimbursement for expenses. If vou se[] your house or car, the total sales price is
reportable regardless of any obligation yoy might have to pay loans secureq by the property.
Income which is loans shouid he reported on Schedule E ang Income which is gifts should be reported on Scheduyle F,

— Salary or reimbursements for €xpenses and per diem received from a federal, state or
local government agency

— Reimbursement for travei expenses angd per diem received from g bona fide educational,
academic or charitabje Oorganization _

— Campaign contributions
— Devise or inheritance

— Dividends, interest or other return on a security which is registered with the Securities
and Exchange Commission of the U.S. Government

— Payments receiveq under an insurance policy

— Interest, dividends or Premiums on a time or demand deposit in financia] institution,
shares in a credit union, an insurance policy, ora bond or other debs instrument issued by
4 government or government agency

— locome of dependent children
— Alimony or chiid support payments
— Redemption of 3 mutuai fund

— Payments received under a defined benefi pension plan qualified under Internaj
Revenue Code Section 401(a). .

— With respect to an event at which you speak, sarve On a panel, lead a seminar or provide
similar ices: free ad mission, food, beverages and similar nominaj benefits provided ar

— Income from assets acquired by a blind trust (For a discussion of blind trusts see
Appendix [ following Scheduje H)

When income from a reportable source is disclosed, You must include the following:

— Name of the source of income

— Address of the source of income

— Business activity of the source of income

— Description of the consideration for which the income was received
— Amount or vajye received



EXAMPLE, SCHEDULE D

Assume that the income below is made reportable by your disclosure category. You own stock in California Widget
Corporation, a large publicly-owned company registered with the Securities and Exchange Commission and doing
business in your jurisdiction. You received 82,000 during the reporting period in dividends. You also received $15,000in
salary from your insurance business and you sold your car to Fred Brown for $3,500. You need not report the dividends
as income since California Widget is registered with the Securities and Exchange Commission. Schedule D should be
completed as follows:

MAME OF JOURCE OF INCOME CHECK ONE
. - AMOUNT OR VALUK RECXIVED DOEL HOT
smith & Jones Insurance Company %00 NOT ExSEE

ADDRESS OF JOURCEK OF INCDME

123 Fourth Avenue, Mundville

EUSINESE ACTIVITY OF JOURCE aF [NCOME, [F ANT

AMOUNY OR YALUE NECEIVED KEXCEEDS 51,000
EUT COKS NAOT EXCZKD 310,000

AMQUNT OR YALUK RECEIVED EXCEEDS

k) (]

Insurance brokerage slo.000
BETCRIFTION OF THE CONSIDLNATION FOR WHIGH INCOME wAS ACCELIVED
Personal services
TAME OF SOURCE OF [NCOME AT
AMCUNT Of VALUE ACCKIVED DOXS MOT EXCEY
Fred Brown $1,000 _

ACDAKIN OF SOUNRCE OF INGOME

1010 Main Street, Mudville

s ——
BUSIHESE ACTIVITY OF JOURGE QF INCOME, |¥ ANY

Carpenter

SJEICRIFTION OF THE CUNSIDERATION FOR ¥HICH INCOME ¥WAS AESEIVED

Sale of automobile

AMGUNT OR VALUE RECKIVED KXCXEDS 51,00¢
BUT DOKS NAT EXCEED 510,300

AMOUNT GR VALUE AECEIVED LXCEKOY
$10,000

O & O

SCHEDULE E
Loans

You must report outstanding loans aggregating 5256 or more from reportable sources of income (as described in your
disclosure category).

EXCEPTIONS: You need not disclose loans on initial or assuming office Statements. In
addition, you are not required to disclose the following:

— Any loan from a commercial lending institution used to purchase vour principal place of
residence if the loan was made in the lender’s regilar course of business on terms
available to members of the public without regard to official status.

— Aay loan or loans from a commercial lending institution on which the aggregate amount
owed does not exceed $10,000 at any time during the period covered by the Statement, if
the loan or loans were made in the lender’s regular course aof business on terms available
to the public without regard to official status.

— Any indebtedness created as part of a retail installment or credit transaction made inthe
creditor’s regular course of business on terms available to the public without regard to
official status if the aggregate amount owed to the creditor does not exceed £10,000 at
any time during the period covered by the Statement.

— Any loan from spouse, child, parent, grandparent, grandchild, brother, sister, parent-in-
law, brother-in-law, sister-in-law, nephew, niece, aunt, uncle, or first cousin or the
spouse of any such person, except that a loan from any such person is reportabie if the
lender is acting as an intermediary or agent for any persan not covered by this provision.




For each reportable loan, you must disclose the following:

-~ The name of the lender

— The address of the lender

— The business activity of the lender

— The security, if any, given for the loan

— The annual interest rate

— Whether the entire loan has been repaid

— The highest amount outstanding on the loan at any time during the reporting period.

EXAMPLE, SCHEDULE E

In 1977 you bought your home and financed it with a mortgage throu ghasavings and loan on their standard terms and
with a second mortgage which the seller, Joe Smith, took in place of alarger down payment. At the beginning of 1979 you
owed Smith 32,000 and during the year you pay him enough back so that at the end of the year you owe him 5800. Also
during 1979 you bought a car which you financed through the dealer at his standard terms. The highest amount you owed
him at any time during the vear was $7,000. You do not have to report the debt to the auto dealer since it arose flom a
retail installment or credit transaction and it did not aggregate more than $10,000 at any time during the year, nor must
you report the mortgage held by the savings and loan, Assuming that Joe Smith is in your disclosure category, vou must
report the debt to him at the highest amount owed during the period. Schedule E shouid therefore be co mpleted as
follows: '

HNAME OF LENDER CH| QNE e

Joe Smith AMOUNT OWED DOES NOT EXCEED $1,000
ADORESS OF LENDER

123 Main Street, Hometown
BUSINESS ACTIVITY OF LENDER

Real estate development

2

AMOUNT OWED EXCEEDS 51,000 BUT
DOES NOT EXSEED 510,000

AMOUNT OWED EXCEEDS
310,000

ARCAN

TR O v | e ]98T [ o
SCHEDULE F
Gifts

You must disclose gifts which have an aggregate value of $25 or more recsived during the period covered by the
Statement from reportable sources of income (as described in your disclosure category).

If you receive an item of value and do not provide anything of equal or greater valae in return for that item, then you
have received a gift. It is the acceptance of the gift, and not the ulimate use to which it is put, that imposes a reporting
obligation on you. Thus you must report a gift received even if you never make use of it or give it away to other persors. If
the exact amount of the gift is not known, you must make 2 good faith estimate of the itern’s fair market value. Listing the
vaiue of the gift as “over $25” is not adequate disclosure.

EXCEPTIONS: You need not disclose gifts on initial or assuming office Statements. In
addition, you are not required to disclose the following: :

— Food, drink or lodging provided in an individuai’s home

— Gifts approximately equal in value exchanged between you and an individual other than
a lobbyist, on holidays, birthdays or similar occasions

—~ Gifts of informational material, such as books, pamphlets, reports, calendars or
periodicais .

— Gifts from your spouse, child, parent, grandparent, grandchild. brother, sister, parent-
in-law, brother-in-law, sister-in-law, aunt, uncle, niece, nephew, or first cousin or the
spouse of any such person, provided that a gift from any such person must be disclosed if
the donor is acting as an agent or intermediary for a reportable source of income
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—_ Gifts which are not used and which, within 30 days after receipt, are returned to the
donar or delivered to a chantable organization without being claimed as a charitable
contribution for tax purposes.

— With respect to an event at which you speak, serve on a panel, lead a seminar or provide
similar services: free admission, food, beveragesand similar nominal benefits provided at
the event: reimbursement or advance for actual travel within California to an from the
event; and reimbursement or advance for necessary accomodations provided directly in
connection with the event.

For each reportable gift you must disclose the following:

— Name of the donor

— Address of the donor

_- Business activity, if any, of the donor
— Date the gift was received '

- Value of the gift

— Description of the gift

if you receive a gift through an intermediary, you must disclose the name, address and business activity of both the

donor and the intermediary.

EXAMPLE, SCHEDULEF

Assume that the gifts were received from sources made reportable by your disclosure category. You received
local professional baseball team which you kept. You also received a

complimentary season tickets worth $100 from your

complimentary dinner certificate worth $75 from a local restaurant.

vou used them. Schedule F should be completed a

s follows:

You must report the baseball tickets whether or not

NAME QF DOHOR

le!!ii oF 17 ”5} ]

Mudville Nine 3-1-7%
ADOAESS OF DONOR YALUKX OF GIFT{s}
700 Stadium Way, Mudville $100.00

BUSINESS ACTIVITY GF DONOR, IF ANY

Basehall team

SEScAIPTION OF a1rFT(e}

Season tickets

MAME OF BONOA

paTx(s) cr sirT(s)

Le Connoisseur Restaurant 9-15-79
ADDRRESSE OF DONOR vALUE oF sirr(s)
1100 Fifth Street, Mudville $75.00

IUSINIil ACTIVITY OF DONQR, IF ANY

Restaurant

pEscrirTION OF SIFT(s]

Food & Drinks

SCHEDULE G
Income of Business Entities

If you, your spouse or dependent children, individually or collectively,
entity, you must report the name of any source of income {as described in vour disclosure category) which provides gross

receipts to the business entity if your pro rata share of such gross

owna 10 percent or greater interestina business

receipts is $10.000 or more.

If you believe that your clients’ names ar¢ privileged under California law, you may request from the Commission an

exemption from disclosure of their names.
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EXAMPLE, SCHEDULE G

Assume that Super Hotel Corporation and Mudville Construction are reportable sources of income. You own one-
third of Hank's Plumbing Supply which sold $45.000 worth of equipment to Super Hotel Construction. You own 5
percent of California Lumber Company which soid $200,000 worth of lumber to Mudviile Construction Company. You
need not report information concerning the California Lumber Company since vou own less than a 10 percent interest in
the business. but you must list Super Hotet Corporation since you own more than 10 percent of Hank's Plumbing Supply
and your pro rata share of gross receipts from Super Hotel Corporation was more than 510,000. Schedule G should be
completed as follows:

MNAME SF BAUSINESS eNTITY A QDAESS OF BUSINESS
Hank's Plumbing Supply 789 Tenth Street, Mudville
TEISCRIPTICNY OF 8USINESS ENTITY

. PROVICES LEGAL QR QRES NOT PROVIDE LEGAL
BROKERAGE SERVICES OR BROKERAGE SERVICES

wholesale plumbing supplier

Names of clients and customers who provide income to the filer's business entity must be
disclosed i the threshold set forth on the reverse side of this schedule are satistied.

Super Hotel Corporation

SCHEDULE H
Employment and Management Positions in Business Entities

You must report the name of any business entity for which you are a director, officer, partner, trustee, emplovee or
hoid any position of management. if such information is required by your disclosure category. You must disclose the
following:

— Name of the entity

— Address of the entity

— General description of the business activity of the entity -

— Your position within the entity

EXAMPLE, SCHEDULE H

Assume that management positions held in the kind of business entities listed betiow are made reportable by your
disclosure category. You are vice-president of General Widgets, Inc. Schedule H should be completed as follows:

 NAME OF SNTITY ADORESS GF EMTITY
General Widgets, Inc. 639 Twelfth Street, Mudville
GENERAL DESCRIPTION OF SUSINESS ACTIVITY YOUR OB TITLE OR POSITION
manufactures widgets Vice-President
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APPENDIX |
Blind Trusts

According to FPPC Regulation 182335, if vou have a direct, indirect or beneficial interest in a blind trust that meets
certain standards, you are not required to disclose your pro rata share of the trust’s assets acquired after the trust meets
the standards or income derived from such assets. However, you must continue to disclose the assets originally
transferred into the blind trust and income from such assets until the trustee notifies you that they have been replaced. To
qualify as a blind trust;

1. The trustee must be a disinterested party and someone other than a member of your family;

2. The trustee must not disciose any information regarding the replacement assets, except for certain minimal tax
information;

3. The trustee must be given complete discretion to manage the trust without consulting or notifying you; and

4, The trustee must be requlred to notify you of the date of disposition and value at disposition of any original
investments or interests in rezal property.

If blind trust is revoked while you are a public official, or if you learn of any replacement assets of the trust, vou must
amend your most recent Statement, disclosing the date of revocation and/ or the previously unreported information.
When completing a Statement vou must disclose the existence of the blind trust, its date of creation and name of the
trustee. You must also attach a statement, signed by the trustee, indicating under penalty of perjury that no information
regarding assets or income of the trust has been revealed to you other than information allowed under the regulation and
that the trust conforms with the standards. If you wish to create a blind trust, we suggest that you and your trustes review
FPPC Regulation 18235 together.

APPENDIX II
Reporting Interests in Real Property

As rental property is an “enterprise operated for profit” it is technically a2 business entity under Government Code
Section 82005. This means that ownership of such property could be considered an investment within the meaning of
Government Code Section 82034, leading to disclosure of rental property on Schedule A (Investments) as well as
Schedule B (Interests in Real Property). To avoid such duplicative reporting, the FPPC has developed the following
guidelines. Assume all the interests discussed below are made reportable by your disclosure category.

If you, your spouse and dependent children own zll the equity in a piece of rental property, you should repor the
property on Schedule B, vou share of the total amount of rents received from the property on Schedule D, and the name
of any tenants who pay renats of which your share is $10,000 or more on Schedule G. If vou, your spouse and dependent
children own 106% or more of a business entity, such as a partnership or joint venture, which owns rental property. you
should report the business entity on Schedule A, the property on Schedule C, your share of the total amount of income
received from the entity, including rents, on Schedule D, and the name of any clients who pay rents of which vour share is
£10,000 or more on Schedule G.

If you, your spouse and dependent children own less than 10% of a business entity, such as a partnership or joint
venture. which owns rental property, you should report the business entity on Schedule A and your share of income
received from the entity, including rents, on Scheduie D. You do not have 1o report either the rental property or the
tenants.
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