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Hemorandum 

Subject: Study 77 - Nonprofit Corporations (Letter of Transmittal 
and Acknowledgments) 

Attached ~ereto is a draft of the Letter of Transmittal and 

Acknowledgments for the recommendation Proposing the l1onprofit Corpora­

tion Law. 

The statements in this material are factual. However, the descrip­

tions of the relationship of the COflmission and various other groups 

deal with matters that are political in nature. Accordingly, we urge 

you to resd the material with care prior to the meeting. The staff gave 

considerable thought to this draft. and we are hopeful that the Commis­

sion will approve it without substantial change. \Ie do not plan to 

distribute this material to persons other than Commissioners. 

Respectfully submitted. 

John H. DeHoully. 
Executive Secretary 
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The California Law l<evtBicn CummiBeion was directl!d by Resolution 

Chapter 54 of the Statutes oE 1970 to make .. Rt.udy to determine whether 

the law relating to nonprofit corporuUoll9 shDuld be revised. The Corn­

nEiBBion herewith Bubmits f.ts recomm£ntilltion on this tupie. 

The Commission began dratttnr, ft cDmpr!'.!h!!nsive nonprofit corporatIon 

ststute, baaed prtnlar:!.ly on rhp. comprehenEiva statutes recently enacted 

in otber states. in 1973. The CcmmiBeion cc.mpleted it,; review of the 

draft statute ;.11 June 1914 but decided to d"fer further work on the 

project pending the enactment of the new General Corporation Law which 

WlIS then being drafted. Thh dee' 9 Lor W~B ma,\{, ber""tiBe the Commission 

concluded that the new nonpn,fit cotpnn'dan lllw should conform to the 

new General corporation 1.1111 unless n"erl ~xi8t"d tot: neviation. The new 

General Corporation Law ~'RS apl't~·f~J by the l;o'!ernor 'Lt:. September 1975. 

In October 1975, th" Com'.uisalon declo,," to 1'1"2 to? prio~ity to the 

nonprofit corpotattou 1,,1< Hluch"j th " 1''1011 0' Bubtni t ting a recommenda­

tion to the 1971 l"gisJiiti'fc ;wnHlol1. 

In July 197 6. 11 mJm~ogt'aph~:.1 t~utct:tve t£l{:omineudatior: waR wid~ly 

distributed for revie\.-( and cdromen~.. 'rll~-:; c.mnments received ftom illte:r-

"sted persons and orgeniz"Uons have bc~." '.Bken Into account by the 

Commission in formulatIng this t~,~commf.:';lF16t i("if.L. 

The Commission has been ai,hd 11> lu, t,,~k by Ita expert consultanto 

who regularly attunded C,~mmiflsian mee~i1!g9 p;.t1d by the otltet per-sons who 

submitted written eommente, nttenJed CotlM.issicn meet:ingB. or othetwise 

prOVided illformation in r;o:mecUon wit h thh study. The Commission'" 

indebtedness to thes" persons i~ 1'ecortlen in th<! U st of acknouledgments 

that follows. 

Rl,speeHully SUbmitted. 
JOHN N. McLAURIN 
ChllirmlW 



ACKrlOl.'LEDGMENTS 

Expert Consultants 

The Commission retained two expert consultants who provided back­

ground research reports or expert advice that was useful in formulating 

this recommendation. G. Gervaise Davis III of Monterey served as a 

consultant since ~ovember 1973 ~hen the Commission began its work on 

this topic. Peter A. Hhitman of Palo Alto devoted approximately four 

months of full-time work in assisting the Commission on this project 

while on public service leave from his law firm. The Commission is 

indebted to both consultants for their assistance in this project. 

Representatives of State Agencies 

The Commission is grsteful to representatives of various state 

agencies who cooperated in this project. Lrolrence R. Tapper and Yeoryios 

C. Apallas, both of the Attorney General's office, attended Commission 

meetings to provide factual information and expert assistance; Harren J. 

Abbott of the office of the Attorney General provided detailed written 

comments; ~obert A. Firehock of the State Department of Housing and 

Community Development provided valuable information concerning experience 

under the existing law; Robert La:loue of the Department of Corporations 

made useful suggestions; J. J. Delaney and Lane A. Horrison, both of the 

State Board of Equalization, and H. Jerome Thomas of the Department of 

Real Estate reviewed and commented on the tentative recommendation. 

Bill Holden of the office of the Secretary of State, who was re­

quested to review and comment on the tentative recommendation, submitted 

his views on the'general approach of the tentative recommendation, and 

this resulted in substantial revisions being made in preparing this rec­

ommendation. 

Assembly Select Committee on Revision of the 
~onprofit Corporations Code 

The Law Bevision Commission has made an effort to coordinate its 

work with that of the Assembly ;,:elect Committee on Revision of the Non­

profit Corporations Code. Copies of background studies, memoranda, 

drafts of statutory provisions, and all other materials prepared by the 

Commission were sent to the staff of the Assembly Select Committee. Ira 

!1ark Ellman, committee consultant, also attended one Commission meeting. 
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The Commission received two background studies prepared by the staff of 

the Assembly Select Committee, and these have been taken into considera­

tion in preparing this recommendation. 

John T. Knox, Chairman 

aembers 

Kenneth naddy, Vice Chairman 
John diller 
Bill cicVittie 
Robert Beverly 

Staff 

,'iichael C. Hone, Draftsman 
Ira clark Ellman, Consultant 
!artha C. Gorman, Assistant 

to Chairl!lan 
Gail Glassberg, Committee 

Secretary 

State !',ar Committee on Corporations 

The Commission has provided the State llar Committee on Corporations 

"'ith preliminary drafts of its proposals and 'lith its tentative recom­

mendation. The State Ear Committee subnitted a statement of its vieH 

concerning the general approach of the proposed legislation, and sub­

stantial revisions have been made in preparing this recommendation to 

accommodate the viet<s of the State Bar COrJmittee. Several members of 

the State Bar Committee attended one or L~re Commission meetings, and 

their comments and suggestions were useful in formulating this recom­

mendation. In addition, the State Bar Cornnittee has appointed a special 

subcommittee to provide the Commission with additional input concerning 

the recommended legislation. 

c1embers (October 1, 1976) 

R. Bradbury Clark, Chairman Carl A. Leonard, Vice Chairman 
\'alter Olson. Advisor 

James R. Andrews 
Stuart r1. deHaaff 
Frank 1. Hannig 
James ?. Hutter 
1l.ichard H.Jennings 
Curtis H. Karplus 
l'.obert J. Kilpatrick 

P..odney Loeb 
Bruce A. llann 
l-:arold D. Harsh 
Hans A. Hattes 
Denis T. Rice 
Henry 1. S tern 
Brian R. Van Camp 

Alan L. Zimmerroan 
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Special Subcommittee on )onproftt Corporations of 
State Bar Committee on Taxation 

A special subcommittee of the State Bar Committee on Taxation was 

appointed to assist the Commission in connection with this project. The 

existence of the special subcommittee terminated on October 1, 1976; 

but, during the time it existed, the subcommittee provided the Comnis­

sion with valuable assistance in the form of detailed comments on the 

tentative recommendation. 

Kenneth C. Eliasberg, Chai=an 

'.irrrren J. Abbott 
James d.Cowley· 

Brett 1]. Dick 
Leslie S. Klinger 

Individuals 

Numerous other persons also have .aided the CcltlL!e:sion in its task 

by providing information and advice at Commission meetings or by provid­

ing critical comments on the tentative recommendation. These persons 

are listed below. (Where a la .. firm submitted comments on the tentative 

recommendation, the name of each individual in the firm who agreed to 

review the tentative recommend a don is included in the lis t, "hether or 

not that individual submitted comments apart from the firm's comments.) 

The Commission regrets any inadvertent errors or omissions that may have 

been made in the compilation of this list. 

Kei th E. Abbott 
}lenlo Park 

Virgil P. Anderson 
Sacramento 

Kenneth James Arnold 
San Francisco 

Luther J. Avery 
San Francisco 

David G. Baratti 
Newport Beach 

Robert James Berton 
San Diego 

John F. Bradley 
Los Angeles 

J. J. Brandlin 
Los lngeles 
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John W. Broad 
San Franciaco 

Thomas H. Burcham 
Berkeley 

John Rogers Burk 
Palo Alto 

Edward L. Butterworth 
Los Angeles 

David G. Cameron 
Los Angeles 

Leonard E. Castro 
Los Angeles 

J ame s ;1. COl. ley 
Los Angeles 

Bart Deamer 
San Franciaco 



Kenneth 11. Dellamater 
Canoga Park 

Louis l~. """esmond 
Sacramento 

John B. Dewitt 
San Francisco 

Halter A. Dold 
San Francisco 

Leonard R. Dubin 
Los Angeles 

Robert ,;. Duffy 
Los Angeles 

Irving F. Fields 
Encino 

Albert J .. Fink 
Los Angeles 

R. R.oy Finkle 
Los Angeles 

JaQes H. Flanagan Jr. 
Clovis 

John 'J. Francis 
Pomona 

Irving H. Grant 
Los Angeles 

Lloyd E. Graybiel 
San Francisco 

Kamini K. Gupta 
San Francisco 

Richard Halliburton 
San Francisco 

Michael J. Halloran 
San Francisco 

Douglas L. Hammer 
San Francisco 

Ralph K. Helge 
Pasadena 

George Herrington 
San Francisco 

Robert L. Hewitt 
Oroville 

John F. Hopkins 
San Jose 
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Hon. Clayton H. Horn 
San Francisco 

Carl Howard 
San Francisco 

\nlliam F. Howell 
San Diego 

I-Iallace Howland 
San Francisco 

Joseph J. Hughes 
San Francisco 

Roger :,. Hurlbert 
San Francisco 

l~el1s A. Hutchins 
San Francisco 

F. Scott Jackson 
. ilewport Beach 

Philip iI. Jelley 
Oakland 

John Paul Jennings 
San Francisco 

~Ulliam B. Johnston 
Fresno 

Prof. Jerry A. Kasner 
Santa Clara 

Alvin S. Kaufer 
Los Angeles 

Lawrence H. Kay 
Sacramento 

C. Robert Kemp 
Los Angeles 

Stephen E. Lenzi 
Sacramento 

James Eo Ludlam 
Los Angeles 

Steven J. l1alamuth 
Oakland 

Kendall L. Hanock 
Fresno 

Vilbur F. Hathewson 
San Francisco 

James l!. 11ayer 
San Francisco 



Homer L. lIcCormick 
Santa Ana 

,/illiam l1. ['1cKenzie Jr. 
San Diego 

Robert Ndlahon 
Los Angeles 

David H. clitchell 
San Jose 

John S. ~lurray 

Van r!uys 

John D. llelson 
San Francisco 

Robert ;;. '~ida 

Los Angeles 

Prof. Howard Oleck 
1-1ins ton- Salem, 'lorth Carolina 

Uilliam D. Poindexter 
Los Angeles 

Richard U. Robison 
Los Angeles 

Nathan D. P.mlley 
San Francisco 

Charles A. Rummel 
Berkeley 

Jerome Sapiro 
San Francisco 

Joseph /\. Saunders 
Los Angeles 

Jon B. Shastid 
~'!odesto 

Thomas ~. Shearer Jr. 
San Francisco 

Prof. Stanley Siegel 
Los Angeles 

Arthur H. Simon 
San Francisco 

Hilliam D. Sommer 
San Francisco 

Robert L. Sorgenfrei 
Los Angeles 

Jeffery H. Speich 
Sacramento 
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Thomas F. Stack 
San Hateo 

James K. Sterrett II 
San Diego 

Robert E. Sullivan 
San Francisco 

\·!anda Underhill 
San Francisco 

Thomas T. Vais 
Santa Clara 

Gordon ;·1. Heber 
San Francisco 

Fred 1). \Jeil 
San Francisco 

11alcolm S. lIeintraub 
Sacramento 

Robert Vestberg 
San Francisco 

David D. Hexler 
Beverly Eills 

J. Patrick v/haley 
Los An8eles 

George B. \<bite 
San Francisco 

David E. ~Jillett 

San Francisco 

Hon. Thomas C. Yager 
Los Angeles 

Horris D. Zalle 
Los Angeles 


